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TAGS: ENRG, OPEC 

SUBJECT: DEMARCHES TO OPEC ON OIL PRICE QUESTION 

REF: STATE 271013, STATE 267884(NOTAL) 

1 . IF YOU BELIEVE IT USEFUL, ACTION POSTS MAY PASS 
SUBSTANCE OF ITEM 10 (ENCOURAGING RESULTS OF US DEMARCHE 
ON OPEC OIL PRICES) IN CURRENT FOREIGN RELATIONS, ISSUE 
NO. 46, NOVEMBER 16, 1977 TO APPROPRIATE OFFICIALS IN 
YOUR HOST GOVERNMENT. YOU MAY ALSO CONFIRM REPORTED 
REMARKS BY SHAH OF IRAN AT PRESS CONFERENCE NOVEMBER 16, 
WHEN HE SAID THAT HIS COUNTRY WOULD ACTIVELY WORK AGAINST 
AN INCREASE IN OIL PRICES AT THE OPEC MEETING. IF YOU 
DO SO, POINT OUT WHITE HOUSE SPOKESMAN'S NOVEMBER 17 
COMMENT ABOUT THE SHAH'S STATEMENT, CALLING IT "AN 
ENCOURAGING ONE AND ONE THAT WE APPRECIATE AND FIND 
WELCOME NEWS". WITH REGARD TO OPEC PRICES, SPOKESMAN 
ADDED, "WE OUGHT NOT ASSUME THE DIFFICULT PROCESS HERE 
IS COMPLETE. THE ADMINISTRATION IS NOT READY TO SAY WE 
ARE CONFIDENT THE LINE WILL BE HELD. WE HOPE IT WILL 
BE". 


2. FOR THE HAGUE: RE YOUR 5787 (NOTAL). WE DO NOT PLAN 
TO REQUEST IEA GOVERNING BOARD MEETING TO DISCUSS OIL 
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PRICES BEFORE THE DECEMBER 20 OPEC MEETING. WE BELIEVE 
THAT COORDINATION OF KEY IEA COUNTRY VIEWS AND APPROACHES 
CAN BE ACCOMPLISHED ADEQUATELY BILATERALLY AND INFORMALLY 
WITHOUT THE RISK OF UNNECESSARY CONFRONTATION WITH OPEC 
AND MISCONSTRUCTION OF US AIMS THAT A GOVERNING BOARD 
INITIATIVE AT THIS TIME MIGHT ENTAIL. FYI: FOR THIS 
AND OTHER REASONS THE US SUPPORTS A POSTPONEMENT OF THE 
GOVERNING BOARD MEETING SCHEDULED FOR DECEMBER 6 UNTIL 
JANUARY. END FYI. VANCE 
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NO. 46, NOVEMBER 16, 1977 TTO APPROPRIATE OFFICIALS IN 
YOUR HOST GOVERNMENT. YOU MAY ALSO CONFIRM REPORTED 
REMARKS BY SHAH OF IRAN AT PRESS CONFERENCE NOVEMBER 16, 
WHEN HE SAID THAT HIS COUNTRY WOULD ACTIVELY WORK AGAINST 
AN INCREASE IN OIL PRICES AT THE OPEC MEETING. IF YOU 
DO SO, POINT OUT WHITE HOUSE SPOKESMAN'S NOVEMBER 17 
COMMENT ABOUT THE SHAH'S STATEMENT, CALLING IT "AN 
ENCOURAGING ONE AND ONE THAT WE APPRECIATE AND FIND 
WELCOME NEWS". WITH REGARD TO OPEC PRICES, SPOKESMAN 
ADDED, "WE OUGHT NOT ASSUME THE DIFFICULT PROCESS HERE 
IS COMPLETE. THE ADMINISTRATION IS NOT READY TO SAY WE 
ARE CONFIDENT THE LINE WILL BE HELD. WE HOPE IT WILL 
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BE". 

2. FOR THE HAGUE: RE YOUR 5787 (NOTAL). WE DO NOT PLAN 
TO REQUEST IEA GOVERNING BOARD MEETING TO DISCUSS OIL 

PRICES BEFORE THE DECEMBER 20 OPEC MEETING. WE BELIEVE 
THAT COORDINATION OF KEY IEA COUNTRY VIEWS AND APPROACHES 
CAN BE ACCOMPLISHED ADEQUATELY BILATERALLY AND INFORMALLY 
WITHOUT THE RISK OF UNNECESSARY CONFRONTATION WITH OPEC 
AND MISCONSTRUCTION OF US AIMS THAT A GOVERNING BOARD 
INITIATIVE AT THIS TIME MIGHT ENTAIL. FYI: FOR THIS 
AND OTHER REASONS THE US SUPPORTS A POSTPONEMENT OF THE 
GOVERNING BOARD MEETING SCHEDULED FOR DECEMBER 6 UNTIL 
JANUARY. END FYI. VANCE UNQUOTE HABIB 
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